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1. Executive Summary

Special Feature: KLCI is bottoming out, but timing is everything. We highlight 8 reasons why we think the KLCI is bottoming.

The KLCI retreated as Trump's liberation day tariffs sparked a global selloff. Trump initially imposed a 10% baseline tariff combined with a 14%
reciprocal tariff (total 24%) on Malaysian imports, before announcing a 90-day pause on the reciprocal tariffs a week later. All countries will now

be imposed a baseline 10% tariffs instead except China at 145%.

Asia ex Japan declined and is trading below historical averages. On 2 April 2025 dubbed the "Liberation Day", US President Donald Trump
surprised the market with blanket tariffs on all countries the US has a trade deficit with. We believe the tariff war will escalate in the coming
months as other countries continue to impose retaliatory tariffs. Tariffs are essentially a supply shock and will lead to higher prices and lower

economic growth over time.

Geopolitics has taken over as the single most important driver of markets. On 10th April 2025, US President Donald Trump announced a 90
day pause on tariffs and replaced the reciprocal tariff structure with a 10% universal rate on most countries except China which was hit with a
revised tariff rate of 125%. This is a dramatic climb down which has far reaching consequences for the US economy. Meanwhile, with greater
uncertainty resulting from the regressive US tariff actions, there has been a flurry of downgrades of US GDP and a growing probability of a US

recession in 2025. This is likely to lead to the US FED cutting rates more aggressively than previously expected. Meanwhile, we believe the KLCI
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has is bottoming or has bottomed at 2025 PER of 13x. The recent market decline was the 4th largest correction (of 4% or more) in the last 10

years. Malaysia's valuations are at 15-year lows and below Tariff 1.0 (Mar 2018 to Oct 2019) when the KLCI's PER bottomed at approx 16x.

KLCI's valuations are undemanding ie. 12-month forward PER of 13x (10Y range 12.2x to 19.3x), PBR of 1.2x (10Y range 1.2x to 1.6x) and
forecast DY of 4.9% (10Y range 3.1% to 4.8%) [source: Bloomberg]. Our strategy is biased towards domestic plays which are insulated from some

of the external headwinds. We are keeping a higher level of cash in view of the short-term uncertainties and are looking for lower levels to buy.
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2. KLCI Is Bottoming Out - Timing is Key

Exhibit 1: KLCI Price Chart

KLCI is oversold.

The market is trading below its 220 moving day
average which has been a good support level in the
last 20 years.

Source: Bloomberg

Exhibit 2: KLCI and AxJP PER

KLCI PER is at a discount to APXx].

The KLCI PER is trading at a 2.9% discount vs Asia ex
Japan (5Y range - 20% to +30%, 5Y mean of 8.0%).

2018 2019 2020 | 2021 2022 | 2023 | 2024 2025

Source: Bloomberg
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Exhibit 3: KLCI, HSI, STI, APx] dividend yield charts

n KLCI DY is attractive.

KLCI DY of 4.9% (mean 4.2%) in 2025 is the second
highest in Asia after STI.

2018 2019 2020 1 2021 2022 2023 2024 12028

Source: Bloomberg

Exhibit 4: KLCI PER chart

n KLCI is at trough current PER.
biseo KLCI is at rock-bottom PER since 2009. PERs

isoo bottomed around 16x during Tariff 1.0 between
\/J \ ico Mar-2018 and Oct- 2019. KLCI 2025 PER is at 13x vs
g mean of 14.2x.

2010 2011 ‘ 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 ‘ 2024 2028

Source: Bloomberg
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Exhibit 5: DXY Index
115

H USD (“DXY"”) Index has declined

The DXY has weakened by 6% since 13 January 2025
shortly before the Presidential Inauguration on 20
Jan 2025. A weakening USD is positive for EM Asia.

110
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100
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Source: Bloomberg

Exhibit 6: Foreign shareholding in Malaysia

28.0% n Foreigners have turned net sellers

27.0%

26.0% RM 5.3 bil of foreign outflows YTD- 2025. The foreign
inflow in 2024 turned into net selling in Sep-2024.

Foreign shareholdings are at its lowest since 2007.

May-13, 25.2%

25.0%
Mar.18, 24.2%

24.0%
23.0%

22.0%
Jan16, 22.3% Jan.25, 19.4%

21.0%
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Source: CGSI Research
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Exhibit 7: KLCI 10Y historical PER chart

Bottom of PER range.

Market has found strong support at 14x historical in
the last 10 years. On a conservative scenario ie. if we
assume zero market earnings growth in 2025 (EPS
integer of 105 vs consensus 113) and assuming a
historical PER of 14x, the trough for KLCI is 1,470.

Malaysia hit a low of
just below 16x
historical during Tariff
1.0 around mid-2018. |

|

Source: Bloomberg

Exhibit 8: KLCI EPS estimates

Consensus is expecting 6- 7% EPS
growth in 2025.

Bloomberg consensus estimates a YoY EPS growth of
6-7% in 2025.

Source: Bloomberg



Cont'd

Exhibit 9: KLCI corrections of 4% of more between 2014 and 2024

Days (High

High Troush o Trough) 7 Chanee Market is bottom trawling we look for
Latest 4 Dec-24 Apr-25 97 -12.1% levels to buy
> Aug-24 Nov-24 83 -5.4% 1. In the last 11 years, there were 21 occasions when
Jul-24 Aug-24 17 -6.1%
; : 8 the KLCI corrected by 4% or more.
% Jan-23 Jun-23 139 -8.4% . ) .
2 2. The average decline was 9.3%; while the duration
a . Mar:22 —_— = — of the correction from peak to trough was 100
©
c Oct-21 Dec-21 57 -7.8% days on average (3.3 months).
% Dec-20 Aug-21 238 -9.4%
3 3. In this Trump led tariff 2.0 correction, the KLCI
= Jul-20 Nov-20 97 -9.3% )
< 1 Dec-19 Mar-20 80 -24.5% has declined by 12.1% over 97 days.
9]
g Jul-19 Oct-19 99 -8.3% 4. This is the 4th worst correction in the 11 years
c
(] Feb-19 May-19 92 -7.6%
S after - 2019 (-25%), 2015 (-18%) & 2022 (-15%).
= Aug-18 Dec-18 112 -10.5%
5 Apr-18 Jul-18 78 -12.2% 5. In this particular correction, the prospective PER
(%]
< .
“ Jun-17 Dec.17 173 0% of 13x for 2025 is the lowest PER the KLCI has
S fallen vs the 3 large corrections in 2020, 2015 &
2 Aug-16 Nov-16 90 -4.9%
7 Apr-16 Jun-16 62 -6.5% 2022.
Dec-15 Jan-16 22 -5.4%
Oct-15 Jan-16 85 -6.8%
2 Apr-15 Aug-15 122 -17.7%
Sep-14 Dec-14 98 -10.7%
Dec-13 Jan-14 28 -5.0%
Average Days of Corrections 100 -9.3%

Source: Bloomberg
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Appendices

Exhibit 10: KLCI & Shariah Index
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Source: Bloomberg

Exhibit 11: Sector Performances Year-to-Date 2025 (%)

REIT
Plantation
Finance

Transportation -11.8
KLCI -12.1

24-02-25

-7.2

_81 oo nn—— >

Telco -15.7

Consumer -16.2

Utilities -17.1

Property -19.5

Energy -21.9
Industrials
Construction
Healthcare

-23.2
-24.0
-26.8
Tech-37.9

-40.0 -35.0 -30.0 -25.0 -20.0 -15.0

Source: Bloomberg

-10.0 -5.0 +0.0

The KLCI has declined amid broad based
selling.

The KLCI is down 12.1% YTD-25 as Trump's liberation
day tariffs sparked a global selloff. Trump is imposing
a 24% tariff on Malaysian imports as part of his push
to reduce US' trade deficit.

External pressures kept KLCI in the red.

The technology, healthcare and construction sector
were the top losers. Semiconductors are exempt
under the initial round of reciprocal tariffs but Trump
has suggested he may tariff semiconductor imports at
some point. The competitiveness of Malaysian tech
exports to the US market could decline due to higher
costs. This has hurt the prospects of local technology
companies.
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Exhibit 12: KLCI's 12M Forward PER (x)

5 n The  KLCI's valuation is now
© undervalued at -1 standard deviation.

B8

17

The KLCI trades at a 2025 PER of 13x (5Y range 12.2x
to 19.3x, 5Y mean of 14.2x). The continued
uncertainties surrounding future US trade policies has
created a challenging environment for investors.

16

15

14

13

12

11 T T T T T
34._9,.'\3.-{-10 3.,_‘mar-2"l 21 _paar-i2 31 -Mar- 3 21-M2 28 242 r-22

Source: Bloomberg

Exhibit 13: KLCI's 12M Forward PBR (x)

15 This is the same for KLCI's PBR.

1.6

1.5

The KLCI trades at a PBR of 1.2x (5Y range 1.2x to 1.6X,
5Y mean 1.4x).

1.5
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Exhibit 14: KLCI's 12M Forward DY (%)

=l "1 The KLCI dividend yield remains
attractive.

4.8

4.3 The KLCI trades at a 2025 forecast DY of 4.9%, above

its 5Y mean of 4.2%. The attractive dividend yield
should moderate downside risks.

3.8

3.3

2.8 - v - r
31-M3Y'20 34 way-21 AR ay-22 31«1\.’\33"23 31-WM ay-24

Source: Bloomberg

Exhibit 15: MSCI Ax) Index's 12M Forward PER (x)

L n Asia ex Japan is trading below
historical averages.
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"""""""""""""""""""""""""""""""""""""""""""""""" I The MSCI AC Asia ex Japan index trades at a 2025 PER
PAPES. 126 of 12.6x (5Y range 10.4x to 17.9x, mean of 13.3x). Asia
ex Japan faces economic headwind in 2025 as slow
13 Chinese economic growth and the possibility of an
escalating global trade conflict under the Trump
administration pose risks to GDP and corporate
earnings.

Source: Bloomberg
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Exhibit 16: Selected ASEAN Markets (Net USD mil)

9,649

o = . ™ N |
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Source: Bloomberg, data as of 30 March 2025, China's data is as of 31 Dec 2024.

Outflows were the highest in Japan,
Taiwan, India. Rest of Asia see outflows
as well.

Overseas investors turned net sellers of Asian equities
except China on concerns that Trump's trade policies
might hit Asian economies. China has seen consistent
net inflows, highlighting global investors' optimism
about the Chinese market and their government's
commitment to stimulate the economy.
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Disclaimer

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer
to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price or value may rise or fall. Opinions or
recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various financial data from the income statement, balance sheet, and
cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash conversion cycle and etc. over the past quarters and years. Technical ratings may differ from
fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock
exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not
intended to provide personal investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or
read this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or
recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund
Management Berhad (“AFMB") and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as such. Accordingly,
AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any direct, indirect or consequential losses or damages that
may arise from the use or reliance of this document. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may
contain forward-looking statements which are often but not always identified by the use of words such as " anticipate”, "believe", "estimate"”, intend", "plan”, " expect", "forecast", "predict" and
"project” and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such forward-looking statements are
based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those
expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. AFMB expressly disclaims any obligation to update or
revise any such forward-looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and
its officers, directors and employees, including persons involved in the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in
financing transactions with the issuer(s) of the securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other
material interest or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AFMB may be a director of the issuers of the securities mentioned in this document to the extent permitted by
law. This document is prepared for the use of AFMB clients, consultants or Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party
in whole or in part in any form or manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable
law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

The objective of this feature and other contents in this document is to familiarise AFMB clients with our views and ideas. The statements contained herein are not intended as a recommendation
to buy or sell any security. Investors should rely on their own evaluation to assess the merits and risks of the investment. If investors are unable to make their own evaluations, they are advised to
consult their professional advisers. Prices of securities move up and down and may result in capital loss. Astute may own the securities mentioned in this document from time to time.

This document has not been reviewed by the Securities Commission Malaysia (“SC"”), Federation of Investment Managers Malaysia (“FIMM") and Employees Provident Fund (“EPF"). The SC, FIMM
and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for the contents herein and do not make any
representation on the accuracy or completeness of this document, either in whole or in part.

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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